Approved For Release 2002/08/12 -R 9R00890A000200030013-8

] 2
B T e B B B,
L ey R R e B 2
Couw s

NEC BRIEFING 21 January 1954

INDONESIA

I. The trend in Indonesia favorinog the Cosmunists continues
uninterrupted ss prospects for the cabinet's overthrow by
parliasentary esction or a military coup fgds.

s. The opposition has been unable to cause the defection
'of gsall party government supporters, and even should
these parties defect the government couvld atill rely
on the Cowmunist vote in Parliament to insure a =sajority.

B, anti-Communist elements in the aray appear unanle to
organize for forceful action because of lack of poli-
tical support and disunity 1p their own commaads.

C. Communist cooperation continues with the National
party, which heads the cabinet, and joint objectives
of the National and Communist parties are Yveiog
achieved, -

D. A major factor in the present gituation is Freaident
gukarno's full support of the government.

i. In past, he has not been thought Compurist or
" even pro-Communist but only naive ip his confi-
dence to use Communists.

2. Recently, his actiona and reported contacts

sugpest greater sympathy with Communise 41
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‘ 3.
25X1 the parliamentary leader of the Comeunist

Farty 1s now hia chief adviser,

4, Be dealt a heavy hlow to anti-Communists in the
aramy by siding with ike pro-Compmucicst defense
minister in a digpute over the latter's policies,

Il. 4n important sropaganda charge of the Communists in Indonesia,
and one that uas been adopted by the goverament, is that the
United States, Ly forcing down prices for tin and rubber, is
responsiole for Indonesia's deteriorating oconouy.

A, Tin consiltutes sowe 1l0% of Indoneslan's total exports

- aad rubber sabout 45%.

B, BSiace U2 is msjor cousumser of these products, Indonesians
are easily coavinced that we mapipulate prices for our
own Gevious parposes,

117, Pact is that tip acd rubber are row sellingz at prices which
approximate these obtaining tefore outbreak of Korean War
but have falles aharply from boom prices of 1651,

#+ but Indouvesiams tend tc lock at bocm prices as “norsal,”

B. without a wimdfall return of 2 seller’s msrket, the
goversment faced with gerious tudgetary proliews, trade
deficit and imcrease in wvnesployment.

IV. Indonesia's tip comes from islands of Bangks, Billiten, and
Singkep, where there has Leem no iagecurity from icsurgency
as yet,

A. Two thirds of osutput is from goverument-owned wmines
supervised by Dutch technicians,
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B. Remsindsr froa Billiton Tim Co. in which govern-
ment has controlling share; Dutch interests hold
2 minor share.

¥. Currently at issue is price which US will pay for 20,000
tons of Indonesian tin during last year of three year
contract,

A. Indonesi:ns worried over price aspect, particulesrly
possibility US will not stockpile new tin: =as hereto~-
fore but put it on market snd further depress prices.

B. Indonesians long interested ip buffer stock plaw to
stabilize prices.

VI. Bolivia, though not as large a producer as Indcneaia apd
¥alaya, is even ‘more dependent on tin exports,

A. Tin accounts for some 60% of itz foreign exchange.

1. Isportance pointed up hy fact country imports
half its foodstuffs.

B. British firs has contected to take 52% of Boliwia's
tin through 1%35, -

C. U8 ham been buying remainder on spot basiz at world
prices,

1. EBat estimated that if Bolivia able to sell all
1954 cutput at present price, returs would Le
inadegquate te pay for aﬁs&ntial imports,
YII. Political cosplexion of present government and deteriorating

sconomy have prowmpted Indonesiazs to look to Soviet Rloc
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4. Rubber and tin mentioned as Indoneslan exporis in
3G Novesber trade agreement with Commupist China.
1. Pput China is a large tin exporter and iis
carreat rubber requirements are met by Ceylon.
B, Orbit quite ready to hold out bait of morae trade for
whatever propagands it is worth,
1. ¥ay actually take some Indomeslan products.
a. Recent report stated Soviots working
through Swiss agent for purchase of
50,000 tons Indonesian copra,

sl T

E .
Approved For Release 2002/08/12 : CIA-RDP79R00890A000200030013-8



25X1 Approved For Release 2002/08/12 : CIA-RDP79R00890A000200030013-8

Next 6 Page(s) In Document Exempt

Approved For Release 2002/08/12 : CIA-RDP79R00890A000200030013-8



